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Country Baseline Reports 
Concept Note: MRV of Climate Finance 

Background: The Pacific Alliance 

The Pacific Alliance (PA) is a Latin American trade bloc for regional integration formed by Chile, Colombia, 

Mexico and Peru. It was established in 2011 with the objective to “progressively move towards the free 

circulation of products, services, resources and people and promote greater growth, development and 

competitiveness of the economies of its members.” The Pacific Alliance is a strategic platform for 

development.  

At the operational level, the PA consists of 26 technical work groups. One of which is the Technical Group 

on Environment and Green Growth (GTMACV). This formal work group was established in 2016 with the 

objective “to build a space for dialogue between governments and the private sector for the development 

and implementation of an agenda that promotes sustainability and actions toward green growth, taking 

into account the characteristics and realities of each country.” 

With the 2017 Cali Declaration, the PA reaffirmed their individual and collaborative commitments to the 

Paris Agreement. This includes strengthening systems of measurement, reporting and verification (MRV) 

of GHG emissions as well as other contaminants, while also identifying and promoting cooperation 

initiatives to implement the Action Plan of the GTMACV. This approach emphasizes improved 

comprehension, compatibility, and collaboration of MRV efforts between countries.  

 

Coordination Framework of the Technical Subgroup of MRV and Climate Change 
(SGT-MRV) 

The SGT-MRV is a sub-group of the formal GTMACV and responds to the Action Plans and mandates of 

this parent working group. The main objective of the SGT-MRV is to strengthen and advance the 

harmonization and convergence of Climate MRV Systems for the reduction of GHG emissions and other 

short-live climate pollutants.  

In its first technical workshop held in March 2018 in Bogotá, the SGT-MRV developed a roadmap for the 

MRVCC (Climate MRV) 2020 that that established high-level objectives. After the second meeting of the 

working group in March 2019 in Mexico City, this 2020 roadmap evolved into a Coordination Framework, 

which states desired results with specific objectives, activities and products planned under six priority 

pillars: i) MRV of emissions; ii) MRV of mitigation activities; iii) MRV of climate finance; iv) MRV 

governance; v) carbon pricing instruments and; vi) other cross-cutting harmonization issues. This 

framework is a tool and a working document periodically updated by the SGT-MRV Coordinator. It will 

continue to evolve in response to the maturity of priorities, emergence of opportunities and new partners. 

One of the main topics in the coordination framework is the MRV of Climate Finance, which countries 

have defined as a priority objective to establish a common definition of climate financing and move 

towards a protocol with common minimums for the monitoring, reporting and verification (MRV) of 

climate finance in each country. This includes private and public expenses, as well as national and 

international sources of resources. 

https://alianzapacifico.net/en
https://collaborase.com/attachments/11562?1524064678
https://collaborase.com/attachments/11550?1523644072
https://collaborase.com/pa-mrv-tallerdeco
https://collaborase.com/pa-mrv-tallerdecdmx
https://collaborase.com/attachments/13586?1566415896
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Description of Work 

The strengthening of the MRV of Climate Finance (CF), along with the simultaneous familiarization of the 

counterpart programs in the Pacific Alliance countries, requires time and resources. The products and 

activities to be developed in this phase towards establishing a common protocol and a standardized 

process for accurate CF reporting in each country, include a baseline report in each country, and a 

concerted comparative discussion between the four country focal points. 

 

Baseline Reports on MRV of Climate Finance  

To advance this objective of the SGT-MRV Coordinating Framework, Environment & Climate Change 

Canada (ECCC) will support the short-term contracting of a principal investigator in each country of the 

PA to produce a Baseline Report on the MRV of Climate Finance. This activity complements the recent 

process of the “MRV of Mitigation Activities Baseline Reports” and is structured to facilitate a collaborative 

discussion on the effectiveness of the MRV Systems and their evolution within and among the countries 

of the PA. 

This baseline report will drive the analysis and diagnosis of the needs in the MRV of climate finance in the 

countries of the Pacific Alliance, through the evaluation of the state of development of these practices in 

each country, its regulatory instruments, technological platforms and initiatives already implemented (or 

in implementation) related to the reporting, monitoring and verification of climate finance information. 

The work will be carried out in coordination with the Ministries of Finance, as well as with the ministries 

in charge of climate policy of each country. This key interministerial cooperation has been requested by 

the SGT-MRV parent group - the Working Group on Environment and Green Growth (GTMACV). 

After the selection of the principal investigator in each country (nominated by the respective national 

SGT-MRV focal points), the final Terms of Reference will be refined considering the specific priorities of 

each country. Among the information presented in the baseline report will be: a compilation and update 

of information on the nature and scope of the MRV of climate finance; definitions; institutionality; 

instruments; platforms; methodologies, processes, and assumptions; implementation progress; and the 

expected products and results. 

The Baseline Report may include the following additional components: 

• Debate the question: Why should countries register and report their financing/climate spending? 

(Response should be obtained from the competent authority in each country). 

• State of the art: Current definition of climate finance/expenditure and state of 

development/implementation in each country. Linking information with the NDC of each country. 

• Conduct interviews and consultations with the parties involved in the MRV of climate finance in 

the countries of the Pacific Alliance. 

• Institutionality: General survey of the public entity responsible for the registration/ monitoring of 

climate finance; related public entities, sub-national governments and private sector 

involvement; protocols and processes used to record, quantify, report and verify information. 

• Coordination and coherence with other financing/expenditure records: Linking with recording 

and reporting systems for environmental protection and natural resource management (This is 

https://collaborase.com/attachments/13654?1568911325
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particularly relevant for Alliance countries that are part (or yearn to be part of) of the Organization 

for Economic Cooperation and Development (OECD). 

• Results and conclusions of pilots and initiatives previously implemented (or preliminary results if 

the initiatives are under implementation) to record and account for public and private climate 

spending/financing. For example: Climate Public Expenditure and Institutional Review (CPEIR, 

UNDP); Private Climate Expenditure and Institutional Review (PCEIR, UNDP), Methodology of 

quantification of expenditure and linkage to the system of national accounts (IDB), among others. 

• Architecture and computing platform to record and report information on financing/climate 

expenditure. 

• Main strengths and difficulties of domestic MRV systems to record and report climate finance 

information. Institutional gaps for its implementation (definitions, capacities, protocols, 

institutional coordination, others). 

• Prepare a policy brief (no more than four pages) summarizing the content of the report. 

• Public dissemination and webinar discussion of the main takeaways in each country repot, as well 

as internal publication of the collated information in the Pacific Alliance Climate Wiki (PA-Wiki). 

In addition, the reports can be complemented with the following information: 

• Level of connection of climate finance/spending platforms with sub-national governments and 

the private sector. 

• Links to climate finance studies and related documents. 

• Analysis, diagnosis of sources and financial needs. Estimates of climate finance needed to reach 

the NDC. Existence or proposals for developing climate finance strategies. 

• Analysis of the financing sources, primary obstacles and needs of the country related to the 

financing of climate actions. 

• Suggestions for the elaboration of common minimum criteria to report climate financing in the 

Pacific Alliance. 

• Develop a proposal for a common methodology (at the PA level) to quantify and monitor climate 

finance. 

• Prepare a technical note for presentation at events or meetings within the framework of the 

UNFCCC/GCF, IDB or other national or international authorities. 

 

Climate finance is an area with great potential for South-South partnership learning. For example, the 

National Planning Department of Colombia has created a comprehensive online platform for Climate 

Finance MRV, complemented by a User Manual, with infographics, maps and more (2011-2017). This 

originally developed with the support of the Green Climate Fund Preparation Program and others. Or the 

example from Chile, where the CPEIR methodology was implemented to begin the debate on the climate 

finance report. Today the Ministry of Finance and the Ministry of the Environment coordinate efforts to 

advance in a comprehensive system of climate finance/expenditure reporting linked to the national 

system of accounts and coordinated with other initiatives to report spending. This responds both to the 
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needs of domestic information for the diagnosis, analysis, and design of public policy; as well as to 

international commitments such as those established in the NDC, with the OECD, among others. 

 

Comparative discussion between countries 

Based on the information compiled in the baseline reports and webinar discussions, the SGT-MRV country 

teams will assess the gaps and needs of the national MRV systems of climate finance. This analysis will 

enable the definition of a specific proposal for an improvement plan by the SGT-MRV, with technical 

capacity building activities towards aligning CF reporting protocols in each country 

Activities under this pillar include: 

• A video teleconference between the four country focal points and principal investigators  to 

discuss country differences, and opportunities for better alignment. 

• Identification of South South partnership learning opportunities between PA countries. 

• Recommendations for possible collaborative approaches. 

• Suggested concrete actions aimed at fostering practices of continuous improvement, 

transparency, accuracy, completeness, comparability and coherence. 

• A proposal from the SGT-MRV to be shared with potential donors, that presents a plan of activities 

to address the gaps and obstacles towards achieving a standardized protocol for CF reporting in 

the PA.  


